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INDEPENDENT AUDITOR’S REPORT
To the members of Darson Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Darson Securities (Private) Limited (the Company). which comprise the
statement of financial position as at June 30, 2023, and the statement of profit or loss. the statement of comprehensive
income. the statement of changes in equity. the statement of cash flows for the year then ended and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which. to the best of our knowledge and belief.
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position. the statement of profit or loss, the statement of comprehensive income. the statement of changes
in equity and the statement of cash flows together with the notes forming part thercof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017). in the manner so required and respectively give a true and fair view of the state of the Company’s
alfairs as at June 30. 2023 and of the profit and other comprehensive income, the changes in equity and its cash flows
for the year then ended,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the International
Iithics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute ol
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficicnt and appropriate to provide a basis
for our opinion.

information Other than the Financial Statements and Auditor’s Report Thercon

Management is responsible for the other information. The other information comprises the information included in
the Directors’ Report. but does not include the financial statements and our auditor’s report thereon.

Out opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information and, in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

I based on the work we have performed, we conclude that there is a material misstatement of this other information.
we are required to report that fact. We have nothing to report in this regard.
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Responsibilitics of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX
ol 2017) and for such internal control as management determings is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continuc as
a going concern. disclosing, as applicable. matters related to going concern and using the going concern basis of
accounting unless management cither intends 1o liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 10 obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
{0 influence the cconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identity and assess the risks of material misstatement of the financial statements. whether due to fraud or error.
design and perform audit procedures responsive 1o those risks, and obtain audit evidence that is sufficient and
appropriate 1o provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery. intentional omissions.
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Lvaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and. based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
sienificant doubt on the Company’s ability to continue as a going concern. II we conclude that a material
uncertainty exists. we are required to draw attention in our auditor’s report to the related disclosures in the
(inancial statements or. if such disclosures are inadequate. 1o modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a4 going concern.
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e Lwvaluate the overall presentation. structure and content of the financial statements. including the disclosures,
and whether the financial statements represent the underlying transactions and cvents in a manner that achicves
fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a)  proper books ol account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017y,

b) the stutement of financial position, the statement of profit or loss. the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thercon have been

drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and arc in agreement with the books
ol account and returns:

¢) investments made. expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business: and

d)  no zakat was deducetible at source under the Zakat and Ushr Ordinance. 1980 (XVIII of 1980),

The engagement partner on the audit resulting in this independent auditor’s report is Arqum Naveed.

Chartered Accountants

~  bwe D4 OCT 2023

UDIN: AR202310123slgpyl-Qhk
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DARSON SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

2023 2022
Note Rupees Rupees
ASSETS
Non-current assets
Property and equipment 4 67,311,774 69,779,508
Intangible assets 5 54,439,059 54,535,782
Long term investments 3 - 16,406,874
Long term deposits 7 2,100,000 1,943,450
Deferred tax asset 8 19,286,340 9.984.091
143,137,173 152.649.705
Current assets
Trade debts 9 16,432,145 40,308,132
Loan and advances 10 11,898.083 R.R26.813
Short term deposits, prepayments and other receivables 11 71,117,261 104,812,754
Short term investments 12 79,974,593 88.947.334
Tax refund due front the Government 13 40,214,284 36,522,352
Cash and bank balances 14 69,446,600 101,036,059
289,082,966 380,453,444
Total assets 432,220,139 533,103,149
EQUITY AND LIABILITIES
Shure capital and reserves
Issued, subscribed and paid up share capital 15 200,000,000 200,000,000
Fair value reserve of long term investment at FVOCI - 12,560,834
Unupnropriated profit 108,269,315 134,536,000
308,269,315 347.090,843
Non-current labilities
lL.ong term loan 16 1,511,809 2,378.100
Current liabilities
Trade and other payables 17 121,562,183 182,784,316
Curreat portion of loan 16 876,832 §43.890
122,439,015 183,628.206
Contingencies and commitments 18 - -
Total equity and liabilities 432,220,139 533.103,149

Uiie annexed notes, from 1 to 35, form an integral part of these financial statements.

THIEF EXECUTIVE




DARSON SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees

Operating revenue 19 130,899,722 148,488,879
Capital loss on sale of investments - net (9.977,769) {10.450,853)
Loss on re-measurement of investments through profit or loss - net (5,888,035) (42.587,870)

115,033,918 95,450,156
Operating and administrative expenses 20 (174,699,843)  (180.444.740)
Other income 21 23,323,452 16,070,723
Loss from vperations (36,342,473) (68,923, 861)
Finance cost 22 (1,002,608) (763.195)
L.oss before taxation {37,345,081) (69.687,050)
Taxation 23 8,094,357 7,169,110
Loss for the year (29,250,724 (62.517,946)

I'he annexed notes, from 1 1o 35, form an integral part of these financial statements.

IHEF EXECUTIVE

DIRECTOR




DARSON SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHNENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

1.oss for the year

Other comprehensive income:

Items that will not be subsequently reclassified to statement of profit or loss:
ILoss on re-measurement of investment at FVOCI

Items that may be subsequently reclassified to statement of profit or loss:

I.oss on derecognition of investments at FVOCI

Total comprehensive loss for the year

T'he annexed notes, [rom 1 to 35, form an integral part of these financial statements.

CHIEF EXECUTIVE

2023 2022
Note Rupees Rupces
(29,250,724) (62.517,946)
6 = (3.262.807)

(9.576,804) -
(38,827,528) __ (65.780.753)




DARSON SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at July 01, 2021

LLoss alter taxation

Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2022

Balanee as at July 01, 2022

Loss after taxation

I'ransfer of reserve on derecognition of investments at FVOCI
Other comprehensive loss

T'otal comprehensive loss for the year

Balunce as at June 30, 2023

Issued,
subscribed and

paid-up capital

Fair value
reserve of long
term
investment at

FVOCI

Un-
appropriated
profit

Total equity

(Rupees)

200,000,000

15,823,641

197,053,955

412,877,596

(3.262.807)

(62,517.946)

(62,517,946)
(3.262,807)

{3,262,807)

(62,517,946)

(63,780,753)

200,000,000 12,560,834 134,536,009 347,096,843
200,000,000 12,560,834 134,536,009 347,096,843
. s (29,250,724)  (29,250,724)
(2.984,030) 2,984,030 -
- (9,576,804) 5 (9,576.804)
. (12.560,834) (26,266,694)  (38,827.528)
200,000,000 - 108.269,315 308,269,315

The annexed notes, from 1 to 33, form an integral part of these financial statements.

FF EXECUTIVE




DARSON SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (37,345.081) (69,687,050)
Adjustments for non cash and other items:
Depreciation of property and equipment 4 3,747,492 4.285.776
Allowance for expected credit losses 9.1 514,082 4,764,274
Amortisation of intangible assets 52 96,723 120,903
Unrealized loss on investments 20 5,888,035 42,587,870
Capital loss on sale of mvestments - net 9,977,769 10,450,853
Finance cost 22 1,002,608 763,195

21,226,709 62.972,871
Changes in working capital (16,118,372) (6,714,185)
Decreave ! (increase) in current assers:
I'rade debts 23,361,905 60,646,309
Loans and advances (3.071,270) 535,956
Shart term deposits, prepayments and other receivables 33,695,493 89,515,028

53,986,128 150.697,293
Decrease in curvent liabilities:
Trade and other payables (61,222,133) (86,665,219)

(23.354,377) 57,317,889
Financial cost paid (1,002,608) (763.195)
Taxes paid (44,899,824) (3.920,288)
Net cash generated from operating activities (29,256,809) 52,634,406
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment (1.279.758) (2.329.35\'(})‘
Payient for shoit term investments - net (62,993 (23.145.337‘]|
Decrease 1n long term deposits (156,550) {IEJ(J.UU{)]|
Net cash used in investing activities (1,499.301) (25.574.717)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term loan (833,349) (815,734)
Net cash used in financing acrivities (833,349) (815,734)
Net (decrease) / inerease in cash and cash equivalents (31.589,459) 26,243 955
Cash and cash equivalents at the beginning of the year 101,036,059 74,792,104
Cash and cash equivalents at the end of the year 14 69,446,600 101,036,059

‘I'he annexed notes, from 1 to 35, form an integral part of these financial statements.

CHIEF EXECUTIVE




DARSON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1

15

LEGAL STATUS AND OPERATIONS

Darson Securities Limited ("the Company") was incorporated in Pakistan under the Repealed Companies Ordinance, 1984 (now
Companies Act. 2017) having CIUN 0041048 as a public unlisted company on March 11, 2000. The company has changed its
status from public unlisted company to private company on November 08, 2022, The Company is a Trading Right Entitlement
Certificate (TREC) holder of Pakistan Stock Exchange Limited and had also acquired membership of the Pakistan Mercantile
Exchange Limited (Formerly known as National Commeodity Exchange Limited). It is principally engaged in the business of
brokerage, underwriting, buving and selling of stocks, shares, modaraba certificates, ete. The location and address of the registered
and corporate oftice of the Company is as follow:-

LOCATIONS AND ADDRESSES OF COMPANY'S OFFICES

Sr. Particulars Location
I, Head Office Room no. 102, 1st Floor, Lahore Stock Exchange Building, Lahore.
2. Corporate Office Room 807 & 808, 8th Floor, Business and Finance Center, Karachi

BASIS OF PREPARATION
2.1 Statement of Compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Act, 2017:

- Securities Brokers (Licensing and Operations) Regulations, 2016;

- Securities and Future Advisors Regulations 2017; and

- Provisions of and directives issued under the Companies Act, 2017,
Where provisions of and directives issued under the Companies Act, 2017, Sccurities Brokers (Licensing and Operations)
Regulations. 2016 and Securities and Future Advisors Regulations 2017 differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017 and Securities Brokers (Licensing and Operations) Regulations, 2016 have
been followed.

2.2 Basis of Measurement
These financial statements have been prepared under the historical cost convention except otherwise stated in the relevant
accounting policy .

2.3 Functional and presentation currency

These financial statements are presented using the currency of economie environment of the country in which the company
operates. These financial statements are presented in Pakistan Rupees, which is the Company's functional currency.

2.4 Critical Accounting Estimates & Judgements
The preparation of financial statements in conformity with accounting and reporting standards, requires management to use
certain accounting estimates and exercise judgements in the process of applying the Company’s accounting policies. Estimates
and judgements are regularly evaluated and are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, Actual results may differ from these estimates. Revisions to accounting estimates are
recognized in the period in which the estimate is revised, if the revision affects only that period, or in the period of revision
and future periods. if the revision affects both current and future periods. The areas involving significanl estimates or
judgements are:
- Useful lives, residual values and depreciation method of property and equipment - Note 3.1 & 4
- Usetul lives, residual values and amortisation method of intangible assets - Note 3.2 & 5
- Allowance for expected credit loss - Note 3.4, 3.3.4 and 9.1
- Current income tax expense, provision for current tax and recognition ol deferred tax asset - Note 3.8 & §
- Lstumation of provisions - Note 3.9
- LEstimation of contingent liabilities - Note 3.13
- Revenue - Note 3.7
- lmpairment of non financial assets - Note 3.11

2.5 New or amendments to existing standards and interpretations

2.5

—

Standards, amendments to published accounting and reporting standards and interpretations that are effective in the
current year

Following amendments to published accounting and reporting standards are mandatory for the Company’s accounting periods




DARSON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

beginning on or atter 01 July 2022:

-1AS 37 (Amendments) ‘Provisions, Contingent Liabilities and Contingent assets;
IAS 16 (Amendments) ‘Property, Plant and Equipment;

- IFRS 9 (Amendments) ‘Financial Instruments’; and

-IFRS 16 (Amendments) ‘Leases’

The above-mentioned amendments to accounting and reporting standards did not have any impact on the amounts
recognised in prior period and are not expected to significantly affect the current or future periods.

2.5.2 Standards, interpretations and amendments to accounting and reporting standards that are effective in current
year but are not relevant to the Company

There are amendments to published accounting and reporting standards that are mandatory for accounting periods beginning
on or after 01 July 2022 but are considered not to be relevant or do not have any significant impact on the Company’s
financial statements and are therefore not detailed in these financial statements.

2.5.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

The following standards. amendments to the accounting and reporting standards and interpretations are mandatory for
companies having accounting periods beginning on or after the below mentioned period:

Effective date (annual periods

Standards, Interpretations or Amendments beginning on or after)
IAS-1 Classification of Liabilities as Current or Non-Current (Amendments) January 01, 2023
IAS-1  Disclosure of accounting policies (Amendments) January 01, 2023
IAS-8 Definition of Accounting Estimates (Amendments) January 01, 2023
IAS-12 Iniual recognition exception (Amendments) January (1, 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements:
3.1 Property and Equipment

Cost

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

Cost in relation to property and equipment comprises acquisition and other dircetly attributable cost incurred in bringing the
asset to its intended use. Subsequent costs are included in the asset's carrying amount or recognized as u separate usset, as
appropriate. only when it is probable that future economic benefits associated with the item will flow to the entity and cost of
the item can be measured reliably. All other repair and maintenance costs are charged to statement of profit or loss during the
period in which they and incurred.

Depreciation

Depreciation on property and equipment is charged to statement of profit or loss on a reducing balance method so as to write
off cost / depreciable amount of an asset over its estimated useful life at the rates as disclosed in the Note 4 to the financial
statements, Depreciation is charged from the date the assets are put to use while no depreciation is charged after the date when
the assets are disposed off. The residual value and useful lives are reviewed by the management at each financial year end and
adjusted if impact on depreciation is significant.

Derccognition

An item of property and equipment is derecognized on disposal or when no {uture economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset (caleulated as the difference between the net disposal
proceeds and carrying amount in the year the asset is derccognized) shall be charged 1o statement of profit or loss.

3.2 Intangible assets
These include membership cards of PMEX. Trading Right Entitlement Certificates (TREC) and Offices and Website &
Software.

a) Finite useful life
These are measured on initial recognition at cost. Following initial recognition these are carried at cost less accumulated
amortisation and accumulated impairment loss, if any. The carrying amounts are reviewed at cach reporing date Lo assess

whether they are recorded in excess of their recoverable amount and where carrying values exceed estimated recoverable
amount, these are written down to their estimated recoverable amount. Intangible assets are amortised using the reducing




DARSON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

b)

tad
[

3304

3312

balance method over their useful life as disclosed in Note 5.2 to the financial statements, These intangible assets include
website and softwares,

Infinite useful life

These are measured on initial recognition at cost. Following initial recognition these are carried at cost less accumulated
impairment losses, if any. Cost on initial recognition in an acquisition transaction is determined as the amount of cash or cash
equivalents paid or the fair value of other consideration given to acquire an asset at the time of asset acquisition. When there
is an exchange of assets and the fair value of neither the asset received nor the asset given up can be reliably measured, the
cost of the asset received should be measured at the carrying amount of the asset given up. The carrying amounts are reviewed
at each balance sheet date to assess whether they are recorded in excess of their recoverable amounts and where carrying
values exceed estimated recoverable amount, these are written down to their estimated recoverable amount. These intangible
assets include "I'rading Right Entitlement Certificate and Offices' and PMEX membership.

Financial Instruments

A financial instrument is any asset that gives rise to a financial asset of an entity and a financial liabtlity or equity instruments
of another entity. The Company recognizes an investment when and only when it becomes a party to the contractual
provisions of the instrument .

Financial Assets

The Company classifies its financial assets in the following three categories:

(a) Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within business model whose objective is to hold assets to collect
contractual cash [lows, and its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the acquisition
or issue thereol.

(b) Financial assets at FVOCI

A financial asset is classified as at Fair value through other comprehensive income when either:

(i) it is held within a business model whose objective is achicved by both collecting contractual cash flows and selling
financial assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding: or

(i) it is an investment in cquity instrument which is designated as at fair value through other comprehensive income in
accordance with the irrevocable election available to the Company at initial recognition.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the acquisition
or issue thereof.

(¢) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost or at fair value
through other comprehensive income, as atoresaid.

Such financial assets are initially measured at fair value and transaction cost. if any is expensed out in the statement of profit
or loss.

Initial Recognition

The Company recognizes an investient when and only when it becomes a party to the contractual provisions of the
instrument evidencing investment,

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on which settlement of
the purchase transaction takes place. However, the Company follows trade date accounting for its own Investments. Trade
date is the date on which the Company commits to purchase or sell its asset,

Subseguent measurement
(2) Financial assets measured at amortised cost
These assets are subscquently measured at amortised cost (determined using the effective interest method) less accumulated

impairment losses, if any. Interest / markup income, foreign exchange gains and losses and impairment losses arising from
such financial assets are recognized in statement of profit or loss




DARSON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

3.3.2

_—

(a

(b)

b)

34

(a) Financial assets at FVTOCI

[hese are subsequently measured at fair value less accumulated impairment losses. if any.

A gain or loss on a financial asset measured at fair value throu gh other comprehensive income is recognised in statement of
comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until the financial asset
is derecognised or reclassitied. When the financial asset is derecognised the cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment {except for
investments in equity instruments which are designated as at fair value through other comprehensive income in whose case the
cumulative gain or loss previously recognized in other comprehensive income is not so reclassified). Interest is calculated
using the effective interest method and is recognised in statement of profit or loss.

(a) Financial assets at FVTPL

These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing thereon are
recognized in statement of profit or loss. ;

Financial Liabilities

Initial measurement

Financial liabilitics are classified as measured at amortised cost or 'at fair value through profit or loss' (FVTPL). A financial
liability is classified as at FVTPL, if it is classified as held for trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognized in the statement of profit or loss.

Subsequent measurement

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense
and foreign exchange gains and losses if any, are recognized in the staiement of profit or loss. Any gain or loss on de-
recognition is also recognized in the statement of profit or loss.

Derecognition

Financial Assets

Financial assets are derecognized when the contractual rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.

Financial Liabilities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged,
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the consideration
paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the statement of profit or
loss.

Impairment

The Company applies the IFRS 9 'Simplified Approach’ to measuring expected credit losses which uses a lifetime expected
loss allowance for trade debtors. The Company measures expected credit losses in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the reporting date about the
past events, current conditions and forecast of future economic conditions. The Company recognises in statement of profit or
loss, as an impairment loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial position, il the Company
has a legal right to set off the transaction and also intends, either to settle on a net basis or to realize the asset and settle the
liability simultaneously.

Trade debts and other receivables
Trade debts are initially recognized at fair value and subsequently measured at amortised cost using the effective interest
method, less any allowance for expected credit loss. The company has applied simplified approach to measure expected credit
losses, which uses a life time expeeted credit loss allowance. To measure the expected credit losses, trade receivables have
been grouped based on days overdue.




DARSON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

s

3.6

3.7

3.8

3.9

Cash and cash equivalents

Cash and cash cquivalents in the statement of financial position are carried at cost. For the purpose of statement of cash flows,
cash and cash equivalents comprise cash and bank balances in deposit and current accounts,

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value. which is normally the Lransaction cost.

Revenue recognition
Revenue is recognised at the time when control is transferred to the customer. This is usually when services are provided,
Revenue from different sources of income is recognized as follows:

- Brokerage. commission cte. are recognized as and when such services are provided and right to receive payment is
established.

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized at effective yield on
time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established,

- Guins / (losses) arising on sale of investments are included in the statement of profit or loss in the period in which they
arise.

- Unrealized capital gains / (losses) arising from mark to market of investrnents classified as at financial assets at fair
value through profit or loss are included in statement of profit or loss for the period in which they arise.

Taxation
Current
Provision of tax is based on the taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using rates enacted or substantially enacted at the reporting date and after
taking into account tax credits, rebates and exemptions, if any. The charge for current tax also includes adjustments, where
considered necessary, 1o provide for tax made in previous years arising from assessments framed during the year for such

years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences at the reporting
date between the tax base and carrying amounts of assets and liabilities for financial reporting purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized for
all deductible temporary differences and carried forward unused tax losses. to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences and carried forward unused tax losses can be
utilized. Carrying amount of all deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the tax rates that have been cnacted or substantially enacted by the reporting date,

Deferred tax is charged or credited in the statement of profit or loss, except in the case of items credited or charged to
statement of comprehensive income or directly to equity, in which case it is included in comprehensive income or equity.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past event. it is
probable that an outtflow of economic benefits will be required 1o settle the obligation and a rehiable estimate can be made.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

3.10 Foreign currency translation

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of transactions. All monetary
assets and liabilities denominated in foreign currencies at the year end are translated at exchange rates prevailing at the
balance sheet date. Non monetary items that are measured in terms of historical cost in a foreign currency are translated using
fhe exchange rate at the date of the transactions. Exchange differences are included in statement of profit or loss for the year.

3.11 Impairmeat of non financial assets

Ihe carrying amount of the company's assets, for which policy is given separately, are reviewed at each reporting date to
determine whether there is any indication of impairment. If such indication exists the assets' recoverable amount is estimated.
An fmpairment loss is recognized wherever the carrying amount of assel exceeds its recoverable amount. Impairment losses
are charged to statement of profit or loss.
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3.12 Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose existence will
be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not wholly within the control
of the Company; or the Company has a present legal or constructive obligation that arises from past events, but it is not
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, or the amount of
the obligation cannot be measured with sufficient reliability.

3.13 Transactions with related parties

Transactions with related parties are carried out at armn's length prices.
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5.1.1

]

2023 2022
Note Rupees Rupees
INTANGIBLE ASSETS
Trading Right Entitlement Certificate and Offices 5.1 53.052,165 53,052,165
Membership - Pakistan Mercantile Exchange Limited (PMEX) 1.000,000 1,000,000
54,052,165 54,052,165
Website and Software 5.2 386,894 483,617
54,439,089 54,535,782
Trading Right Entitlement Certificate and Offices
Trading Right Entitlement Certificate
Cost 5,000,000 5,000,000
Impaitment (2,500,000) (2.500,000)
5Ll 2,500,000 2,500,600
Offices [ Booths
Pakistan Stock Exchange Limited 50,552,165 50,552,165
53,052,165 53,052,103

This represents TREC received by the company in accordance with the Stock Exchanges (Corporatization, Demutuilization and Integration) Act, 2012,
These have been carried at cost less aceumulated impairment losses, if any.

2023 2022
Note Rupees Rupees

Website and Software
Net carrying amount
Opening net book value 483,617 604,520
Amortisation for the year (96,723) (120,903)
Closing net book value 386,894 483.617
Gross carrying amount
Cost 725,931 7254951
Accumulated Amortisation (339,037) (242314}
Nel book value 386,894 483,617
Amortisation rate 20% 20%
LONG TERM INVESTMENTS
Unlisted securitics
LSE Financial Services Limited 6.l - 16,400,874

L 16,400, 874
LSE Financial Services Limited
Opening balance 16,406,874 19,669,681
Adjustment for remeasurement to fair value - (3,262.807)
Loss on realization due to swap with other securities (9.576,804) -
Realized through shares swap during the year {6.830,076) -

- 16,406,474

These shares pertain to the wading rights associated with Pakistan Stock Exchange (formerly "Lahore Stock Exchange”) and were allotied to the
company as a replacement of membership cards of stock exchange following the cractment of the Stock Exchanges (Corporatization, Demutualization,
and Integration) Act, 2012 (the 2012 Act).

Prior to the 2012 demutualization, stock exchianges functioned as Guurantee Limited Companies, wherein membership cards granted ownership and
trading rights to members. Post-demutualization, ownership of @ stock exchange wus separated from trading rights, Membarship cards were
consequently replaced by shares representing ownership in the exchange. and Trading Rights Entitlement Certificates (TREC) representing wading
rights.

Subsequently, on January 11, 2016, the Lahore, [slamabad, and Karachi Stock Exchanges were amalgamated Lo establish the Pakistn Stock Exchanie.
sanctioned by the SECP.

As 4 result of amalgamation, the Company reccived 843,975 shares valued at Rs.10/- cach of LSE Financial Services Limited, Sinty percent (60%) of
these shares were locked in a distinet CDC-held account, intended for future sale to strategic investors and the general public at an as-yet-undetermined
price and the proceeds of which wili be right of the members, The remaining 40% of shares were unrestricted for members, with no stipulations on their
future sale. IU's important to note that Trading Rights Entitlement Centificates (TREC) are subject to i one-time sale or transfer, afler which they cannot
he resold or transferred again, This transaction fundamentally involves sw apping an intangible asset (membership card) with 4 financial asset (shares)
along with the addition of another intangible asset (TREC).

The ‘Selected Opinion' from the Institute of Chartered Accountants of Pakistan determined that the demutualization process did not involve an exchange

of dissimilar assets. Consequently, no gain or loss should be recorded. [nstead, the division of ownership rights and trading rights should be addressed
by reasonably apportioning the cost or carrying value of the membership card to the two distinet assets. Subsequent valuation of the shares and TREC
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would depend on the availability of dependable fair values, This valuativn would become feasible when the blocked shares are eventually sold to

strategic investors or the general public through an 1PO, leading to the establishment of an active market for TREC. It was further stated that the

apportioned carrying value will be tested for impairment under IAS 36, if any. When the management and the auditor conclude that there is no

impairment, they may continue to use the apportioned carrying value,

2023 20232
Note Rupees Rupees
7 LONG TERM DEPOSITS
Trading deposits placed with:
Deposit with CDC 200,000 200,000
Deposit with NCCP1L 1,400,000 1,400,000
Other security deposits:
Deposit with PSO 00,000 343,450
2,100,000 1,943,450
b DEFFERED TAX ASSET
At July 01, Recognised in Recognised in At June 30,
2023 P&L 0cl 2023
- (Rupees) m=e———— e
Deductible Temporary Differences on :
Property & Equipment (1,920,894) 99,967 - (1,820,927)
Taxable Temporary Differences on:
Business losses 1,067,535 11,306,771 - 12,374,306
Short term nvestments - 4,601,105 - 4,601,105
Depreciation losses 9,192,288 (6,391,155) - 2,601,133
Allowance for expected credit loss 1,645,162 (114,439) - 1.530.723
9,984,091 9,302,249 - 19,286,340
2023 2022
Note Rupees Rupees
9 TRADE DEBTS
Trade debts - considered good 9.2 16,432,145 40,308,132
Trade debts - considered doubtful 5.278.350 5.072.973
21,710,501 45.981,105
Less « Allowance for expeeted credir losses 9.1 (5.278.356) (5,672,973
16.432,145 40,308,132
9.1 Movement in allowanee for expected eredit losses is as below:
Opering balance 5,672,973 OGR.6494
Reeognised during the year 514,082 4,764,274
Written off during the year (908,699) -
Closing balance 5,278,356 5,672,973
9.2 This ineludes Rs. 1,665 million (2022:Rs, 1,655 million ) due from related parties. The Company holds capital securities having fair value of Rs. 237.94
million (2022: Re.446.08 million) owned by its clients, as collaterals against trade debts - considered good.
2023 2022
Note Rupees Rupees
9.3 Aging Avalysis
The aging analysis of trade debt 15 as follows:
Upto five days 10,570,420 35.325.292
Muore than five days 10,840,081 10,653.813
21,710,501 45,081,105
11 LOAN AND ADVANCES
Unsecured - Considered gootd
Advanee W employees 11,084,332 2,013,062
Advance against software 813,751 813,751
11,898,083 8,826,813
B SHORT TERM DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Pakistan Mercantile Exchange clearing deposit 1,450,189 1,227,426
National Clearing Corapany Pakistan limited 11,1 5,506,178 5,526,938
Exposure margin deposit - future 111 32,333,605 53517274
Exposure margin deposit - ready 111 22,696,700 34,909,117
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2023 2022
Note Rupees Rupees
Base minimum capital deposit - house 1.2 5,200,000 6,200,000
Gem board exposure margin deposit - house 11.3 72,000 47,000
Prepayments 3,362,997 2,897,932
Other receivables 495,532 487,067
71,117,261 104,812,754
1.1 T'hese represents deposits with National Clearing Company of Pakistan Limited against exposure arising out of trading in sccuritics in accordance with
the regulations of the Pakistan Stock Exchange Limited and National Clearmg Company Pakistan Limited.
11.2 This amount represents deposits with PSX which is calculated as per the slabs given in PSX/N-351, to meet the shortfall and the requirements of the act.
11.3 This amount represents us required by Chapter SA (Regulations governing and trading of equity securities on growth enterprise market) of’ PSX Rule
Book,
2023 022
Note Rupees Rupees
12 SHORT TERM INVESTMENTS
At fair value through profit or loss:
Shares of listed companies - at fair value 12.1 79.974,593 §8.947.334
12.1 Investments in shares of listed companies at fair value through profit or loss:
2023 2022 2023 2022
Name of Securities Note Number of shares Rupees Rupees
Pakistan Stock Exchange Limited 1,644,500 1,644,500 12,169,300 16,823,235
Bank of Punjab Limited 1,440,865 1,289,636 4,999,802 6,989 827
Bank Alfalah Limited 164,855 146,355 5,018,186 4,683,360
Pakistan Engincering Company Limited 1,100 1,100 357,005 320,155
Silk Bank Limited 1,652,494 1,652,494 1,652,494 1,949,943
Escorts Investments Bank Limited 175,500 150,500 547,560 1,006,845
Engro Corporation Limited 2418 1,718 628,414 441,081
Waorldezll Telecom Limited 86,100 86,121 93,849 114,541
Zeal Pak Cement Factory Limited 2,842,200 2,842,200 1,250,568 1,250,568
Standard Chartered Bank (Pakistan) Limited 54,500 0,000 1,185,375 Us5,500
Habib Bank Limited 11,472 14,271 840,095 1,303,513
MCB Bank Limited 8418 TAIR 963,608 912,266
TRG Pakistan Limited 30,000 5,500 2,763,900 425315
Fauji Foods Limited 200,000 200,000 1,148,000 1,326,000
Pakistan Refinery Lud. 75,000 75,000 LOL7,000 1,341,750
I'he Organie Meat Co, Lid. 14,182 63100 294,702 1,378,104
LSE Protech Led. 12.1.1 177,321 - #52,914 -
LSE Venture Ltd, 12.1.1 505,686 - 4,551,221 -
Panther Tyres Ltd 2,500 45,500 50,400 1,474,200
Aisha Steel Mills Limited 141,840 141,770 765,936 1,566,559
Hub Power Company Limited 77,444 25,444 5,388,554 1.734,517
Engro Polymer 80,500 35,500 3,401,125 1H26.805
Tpl Properties Limited - 363,000 - 7,318,080
Telecard Limited = 1,193,000 - 12,920,190
Others 12.1.2 1,853,414 2,756,746 30,034,585 19,884,320
12,242,309 12,790,873 79,974,593 88,947,354

12.1.0  Pursuant to the Laliore High Court HCIDIC-21 proceedings concerning the demerger of LSE Financial Services Limited (LSEFSL). the court has
ardered the Jivision of the principal business into two newly incorporated entities: LSE Venwre Lud. (VL) and LSE Prowech Lid. (LPL). Both
compunies were established as public unlisted companies (now listed on PSX) with shares issued to LSEFSL members.

I'he court-directed arrangement mvolves the cancellation of issued shares to LSEFSL inembers, with cach sharcholder receiving shares in LVL and LPPL.
Ihe shares hetd by | SEFSL members in 1LPL will be nullified, The speeific caleulation for LVL and LPL shares, along with the conversion shares is
outlined as follows:

Name of Swiip Ratio Converted Shiares Total No of Raie i liie Amount at Fair Unrealised
Company Shares value Loss
LSE Protech Lid. 99.862:100 8.439.75 177.321.00 10,00 1,773,210 852,914 920,296
| SE Venture Lid, 501.62:1000 8440 505,686.00 10.00 5,056,860 4,551,221 505,639
6,830,070 5.404,135 1,425,935

12.1.2  These include secunties with zero value which are as under;
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2023 2022
Name of Securities Number of shares
Al-Meezan Mutual Fund Ltd. 4,000 4,000
AMZ Ventures 16,040 16,040
Al-Azhar Textile Mills Lud. 1,000 1,000
Beema Pakistan Limited 445,000 445,000
Ist Capital Mutual Fund Limited 117 117
Golden Arrow Selected Funds Lud, 1,157 1,157
Cienertech Pakistan Limited 29,050 29,050
Habib Growth Fund 20 20
Habib Investment Fund 100 100
Innovative [nvestment Bank Ltd. 1.630 1.630
Juved Omer Vohra And Company Lid. 201.688 201,658
MCRB Pakistan Stock Market Fund 102 102
Mukhtar Textile S00 S00
Norrie Textile Mills Lid. 436,100 436, 100
Fangrio Sugur Mills Ltd. 20,500 20,500
Souwthern Electtic Power Company Limite 2 2
Transtmission Engineering Co, Lid. 10,000 10,000
Wazir All Industries Lid, 21 21
Shabpur Textile Mills Limited, 2,774 2,774
1,169,801 1,169,801
2023 2022
Note Rupees Rupees
13 TAX REFUND DUE FROM THE GOVERNMENT
Opening balance 36,522,352 35,417,045
Add: Tax deducted during the year 4.899,824 3,920.288
41,422,170 39337333
Adjusied against provision for taxation (1,207,892) (2,814,981)
Closing balance 40,214,284 36,522,352
14 CASH AND BANK BEALANCES
Ciashoin hand 724,977 307,172
Cash at bank
- I current accounts 63,196,293 93,263,099
- In saving accounts 14.1 5,525,330 7,465,788
14.2 68,721,623 100,728 887
69,446,600 101036059
14.1 This carries profit rate ranging from 10% to 20.50% (2022: 5.5% to 12.50%) per annun.
14.2 Cash at hank
- House account 1.804,065 2,699,955
- Client account 64,917,558 98,028,902
68,721,623 100,728,887
15 SHARE CAPITAL
15.1 AUTHORIZED SHARE CAPITAL
2023 2022 2023 2022
Number of shares Rupees Rupees
Ordinury shares of Rs. 100 ¢ach 2,000,000 5,000,000 200,000,000 500,000,000
15.2 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary shares of Re. 100 each
fully paid in cush 2,000,000 2,000,000 200,000,000 200,000,000
15.2.1  There is no change in the issued, subscribed and paid up capilal of the company therefore reconciliation of number of shares outstanding is not
providad
2023 2022
Note Rupees Rupees
16 LONG TERM LOAN
Opening balance 3,221,990 4,037,724
Interest expense 453,141 420,286
Paid during the year (1,286,490) (1,236,020)
Closing bajance 16.1 2,388,641 3,221,990
Less: current portion shown under current lighilities (876,832) (843.800)
Non-Current 1,511,809 2,378,100
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16.1 This represents long term loan obtained from Soneri Bank Limited for the purpose of purchasing vehicles. The markup rate is 1YK+2%. These Joans are
secured through Joint Ownership of the vehicles purchased by wilising the loans,

2023 2022
Note Rupees Rupees
16.2 Maturity Analysis of long term loan - undiscounted contractual cash flows
Lip to une year 1,262,795 1,235,666
After one year 1,755,509 2819912
3,018,304 4,055,578
17 TRADE AND OTHER PAYABLES
Trade creditors 117,722,345 173,468,850
Accrued expenses 3,839,838 9,315,466
121,562,183 182,784,316
I8 CONTINGENCIES AND COMMITMENTS
There are no known contingencies and cormmitments as at June 30, 2023 (2022: Nil).
14 OPERATING REVENUE
Brokerage income 126,159,568 142,654,906
Dividend income 4,740,154 5,833,973
130.899,712 148,458,879
20 OPERATING AND ADMINISTRATIVE EXPENSES
Salares and other benelits 121.455.380 120,412,709
Entertainment 6909316 5,202,303
Utility 7,858,943 6,862,088
Computer charpes 7.671,815 7,906,738
CC and NCCPL charges 2,553,770 4,545,141
Depreciation 4 3,747,492 4285776
Legal und professional charges 1,996,633 2,223,902
Printing and stationary 1,593,003 2,325,243
Traveling and conveyance 966,247 R3N.173
Insurance 1,384,002 1,371,135
Fee and other regulatory charges 591,168 RER,397
SECT transaction fee 445,789 636,298
Audiwors' remuneration 20.2 275,000 275,000
Allowance for expected credit loss 514,082 4,764,274
Communication and postage 388,530 299 054
Daonation 508,425 305,000
Amortisation 5.2 96,723 120,903
Repair and maimtenance 15.743 465 13,962,600
174,699,843 | 80,444,740
20.1 None of the directors and their spouses have any interest in donee’s fund to which donations are made.
20.2 Auditors' Remuneration
Annual audit fee 275,000 275,000
21 OTHER INCOME
(ther miscellaneous income 21.1 11,829,060 9,522,095
Profit on deposits with banks 11,493,786 6,548,625
23,323,452 16,070,723
211 The breakup of other miscellaneous income is as follows:
Income from corporate services 4,510 296,625
Income from risk management system (RMS) 8.935,359 5416014
Income from margin trading system (MTS) 53.686 241 492
Income frotm base minimum capital (BMC) 844,348 355,340
Income from margin finance (MF) 1,991,763 3,203,622
11,829,666 9,522,098
22 FINANCE COST
Bank charges 549,467 342,909
Interest on long term loan 453,141 420,286

1,002,608 763,195
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2023 2022
Note Hupees Rupees
23 TAXATION
Current tax
- Current year 3.1 2,489,621 2.814.981
- Prior year (1,281,729) -
Deferred (9,302,249) (9.984.001)
(8,094,357) (7.169,110)
23.1 Income tax assessments of the Cornpany are deemed to be finalized as per tax retumns filed up to tax year 2022, Tax retums are subject to further

assessment under provisions of the Income Tax Ordinance, 2001 ("the Ordinance") unless selected for an audit by the taxation authoritics. The
Commissioner of Income Tax may, at any time during a period of five years from date of filing of return, select o deemed assessment order for audit.

The company has sufficient brought forward tax [osses us at the year end in accordance with provisions of the Income Tax Ordinance, 2001,
24 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Key managenent personnel are those persons having suthority and responsibility for planning, directing, and controlling the aclivities of the entity,
directly or indireetly, including any direetors (whether exceutive or otherwise) of the entity.

2023 2022
ief Chief . .
Chm! Directars Exccutives 5 Directors Exceutives
Executive Executive
Managerial remuneration 2,220,000 - 40,953,344 2,220,000 - 28,695,008
Allowances = = e = ] =
2,220,000 - 40,953,344 2,220,000 - 28,695,008
Number of persons 1 2 25 1 3 19

The campany has not paid remuneration to the directors

25 RELATED PARTY TRANSACTIONS
The related parties comprise key management personnel of the Company. The Company in the ordinary course of business carries oul rransactions with
these related partics at arm’s length.
Transactions with related parties such as remuncration and other benefits paid to direcwors, chicl executive and exceutives during the year are disclosed
in Note 9.2 and 24 of the financial statements. However, details of other transactions with the related parties have been specifically disclosed elsewhere
in these financial statements, are as under;

2023 2022
Namwe of related party Relationshiy Transactions during the year Rupees - Rupees
Asina Spouse of CEO Receivables against purchase of shares 1,655,221 1644512
Malik Dilawayz Almed CEO Brokerage commission earmned 594,427 1,075,137
Ali Faroog Dar Close family member Reccivables against regulatory fee 6,859 6,207
of director
Omer Faroog Dar Close family member Receivables aguinst regulatory fee 2,6M1 1,996
of director

Muhammad Anwar Dar Director Receivables against regulatory fec 1,200 -

26 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

26.1 Risk management framework
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framewerk. The Board is also
responsible for developing and monitoring the Company’s nisk management policies.
The Company's risk management policies are established to identify and analyze the risks faced by the Company. to set appropriate risk limits and
contrals, and to monitor risks and adherenee to limits, The Board meets frequently throughout the year for developing and noniwring the Company's
risk management policies. The Conpany, through its training and management standards and procedures, aims to develop a disciplined and constrctive
control environment in which all employees understand their roles and obligations.

6.2 Financial asscts and liabilities by category and their respective maturities

Balances as at June 30, 2023 Balanees as at June 30,2022
Maturity up to|| Maturity after | Maturity up to one || Maturity afier
one year one year year one veur
R P g
I

Financial assets
Investment at FVOCT:
Long term investments - - - 16,406,874

Inyestment at FVTPL:
Short tenm invesiments 79,974,593 - 88,047 334 -
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26.4

26.5

Balances as at June 30, 2023 Balances as at June 30,2022
Maturity up to || Maturity after || Maturity up to one Maturity after
one year one year year one yeur
R Ll
At amaortised cost
Long term deposits - 2,100,000 - 1,943,450
Trade debts - considered good 16,432,145 - 40,308,132 -
Short term deposits and other receivables 67,754,264 - 101,914,822 -
Cush and bank balances 79,446,600 - 101,036,059 -
153,633,009 2,100,000 243,259,013 1,943,450
2.33.6!]?.6& 2,100,000 332,206,347 18,350,324
Financial liabilities at amortised cost
Trade and other payables 119,721,663 - 180,293,679 -
Long term loan 876,832 1,511,809 843,890 2,378,100
120,598,495 1,511,809 181,137,569 2,378,100

Fair values estimate

In case of cquity instruments, the Company measures fair value using the following fair value hicrarchy that refleets the significance of the inputs used
in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active market.

Level 2 : Valuation techniques based on observable inputs.

Level 3 ¢ Valuation teehniques using significant unobservable inputs. This category includes all instruments where the valuation technique includes

inputs not based on vbservable data.

Fair value at initial recognition:

The Company takes in to account factors specific to the transaction and to the asset or liability. when determining whether or not the fair value at initial
recagnition equals the transaction price. Except for long term deposits, long term investment and short term investments, the fair value of financial
assets and financial liabilities recopnized in these financial statements cquals the transaction price at initial recognition.

Valuation technigues and inputs used:

For financial instruments, since majority of the interest bearing instruments are variable rate bused instruments carried at amortised cost, there is no
difference in carrying amount and the fair value,

Fair value of the Company's financial assets and liabilities that ure measured at fair value on recurring basis after initial recognition:

The company uses widely recognized valuation techniques, for determining the fair value of assets and liabilities, that use only observable market data
and require little management judgement and estimation, The long term investment and short term investments at fair value through other
comprehensive ineome and through profit or loss respectively been categorized as tollows:-

June 30, 2023 June 30, 2022
Level Larrylng Fair Value Carrying Value Fair Value
Value
Financial assets carried at Fair Value:
Long term investiments 2 - - 6,406,874 16,406,874
Short term investments 1 79.974.593 79,974,593 B8.0947.334 K8,947.334

Financial Risk Factors
The Company has exposures 1 the following risks from its use of financial instruments;

- Credin fask

- Liquidity Risk

- Market Risk
Credit risk
Credit risk is the risk that one party to a financial instrument will fuil to discharge an obligation and cause the other party to incur a financial loss.
Concentration of credit risk arises when a number of counter parties are engaged in similar business activitics or have similar cconomie features that
wonld causes their sbility to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Coneentrations
of eredit risk indicate the relative sensitivity of the Company's performance to developments affecting a particular industry. The Company’s portfolio af
finaneial instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties thereby mitigating any significant
concentrations of credit risk,
Credit risk of the Company ardses from deposits with banks. wrade debts, deposits with regulatory authorities, long term invesunents, short tern
investments and other receivables, The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit
risk. the Company has developed its own risk management policies and guidelines whereby clients are provided trading limits according to their nes
worth and proper margins are collected und maintained from the clients. the management cantinuously monitars the credit exposure towards the clients
and makes provision against those halances considered doubtful of recovery. The Company's management, as part of risk management policies and
pundelines, reviews clients' finaneial position. considers past experience and other factors, and obtains necessary collaterals to reduce credit risks.
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26.7

26.7.1

26.7.2

Further, redit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings.

The carrying amount of financial assets represent the maximum credit exposure, s specified below:

2023 2022
Rupees Rupees

Fair value through OCI

Long term investments - 16,406,874
Short term investments 79.974,593 58,947,334
At amortised cost

Long tenn deposits 2,100,000 1,943,450
Trade reccivable - considered good 16,432,145 40,308,132
Shust term deposits and other recelvables 67,754,264 i01.914,822
Bank balances 68,721,623 100,725 887

234,982,625 350,249,499

i) Credit quality and impairment:

Credit quality of financial assets is assessed by reference to extenal credit ratings, where available, or to historical information about counterparty
default rates. Counterparties, with the exception of long-term deposits, long term investments, trade debts and other receivables have external credit
ratings determined by various credit rating agencies as follow:

2023 2022

Bank Name Agency ST Rating LT Rating Rupees Rupees

MCB Bank Limited PACRA Al+ AAA 557,527 3,513,745
Hahib Bank Limited JCR-VIS A-1+ AMN 4,209,542 2,484,737
Bank Al Habib Limited PACRA Al+ AMA 759,791 ER4.719
Bank Alfalah Linuted PACRA Al+ AA 550,113 401,483
Silk Bank Limited JCR-VIS A-2 A- 41,797 52,297
[Hahib Metro Bank Limited PACRA Al+ AAt 32,016 106,687
Bank Isluni Pakistan Limited PACRA Al At 315,647 . 3,887,785
JS Bank Lid PACRA Al+ A~ 174,663 223,068
United Bank Limited JCR-VIS A=l AAA 290,689 573,572
Soneri Bank Limited PACRA Al+ AA- 60,523,604 87,047,677
Bank of Punjab PACRA Al AA+ 199,040 239956
Bank of Khyber PACRA Al A 90,058 4,435
Meezan Bank Limited JCR-VIS A-l+ AAN 968,136 708,726

08,721,623 100,728,887

Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent liquidity risk management implies
maintaining sutficient cash and marketable securities, the availability of adequate funds through committed credit facilitics and the ability to close ow
markel positions due 1o dynamic nature of the business. The Company finances its operations through cquity, borrowings and working capital with a
view 1o maintaining an appropriate mix between various sources of finance to minimize risk. The management aims to maintain flexibility in funding by
keeping regular committed eredit lines. The following are the contractual maturities of the financial liabilities, It is not expected that the cash flows
included in the maturity analysis could occur significantly carlier or at significantly difTerent amounts,

2023 2022
Rupees Rupees
Maturity up to one year:
Trade und other payahles 121,562,183 182,784,316
Current portion of loan 876,832 £43.890
122.439.015 183,628,206
Maturity for more than one year:
Long term loan LSILS09 2378100

Market risk

Market risk means that fair value of future cash lows of a financial instrument will fluctuate beeause of changes in market prices such as. foreign
exchanpe rates, interest rates and equity prices. The objective 15 o manage and contral market risk exposures within acceptable parameters, while
optimizing the return. The market risk associated with the company’s business activities are discussed us under:

Foreign exchange risk

Currency Risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes i foreign exchange rates,
The company s not exposed 1o currency risk as the Company does not maintain bank accounts in foreign currencies and does not have any receivables
and payvables in foreign currency.

Interest rate risk

Interest fate risk is the risk that the fuir value or future cash flows of a financial mstrument will fluctuate due to changes in market interest rates. The
Company analyzes its interest rate exposure on a regular basis by monitoring existing facilities against prevailing market intevest mtes and taking into
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aecounts various other financing options available.

2023 2022
Rupees Rupees
Financial liabilities
Varighle rate instruments:
Long term loan 2,388,641 3,221,990

Fair value sensitivity analysis for fixed rate instruments

The company has no financial instruments with fixed rates
Cash flow sensitivity analysis for variable rate instruments

If interest rites on long term loan at the year end, fluctuate by 1% higher flower with all the other variables held constant, loss after taxation for the year
would have been Rs. 23,886 (2022: Rs, 32,220) lower/higher, mainly as a result of higher/lower interest expense on floating rate barrowings,

26,7.3  Equity Price Risk
Equity price risk represents the risk that fair value of financial instrument will fluctuate because of changes in the market prices, whether those changes
are caused by Tactors specific to the individual financial instrument or its issuer, or factor affecting all or similar financial instruments traded in the
market. The Company is exposed 1o equity price risk since it has invesiments in quoted equity securities amounting to Rs, 79.97 million (2022: Rs.
§8.947 million) at the reporting date. The Company manages price risk by monitoring exposure in quoted equity securities and implementing the strict
diseipline in internal risk management and investment policies.

27 CAPITAL RISK MANAGEMENT
The Company's ohjective when managing capital is to safe guard its ability to continue as & going concem so that it can continue to provide retums for
sharehalders and benefits for other stake holders and to maintain strong capital base to support the development of its business. The Company manages
its capital structure in the context of economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure the Company may adjust amount of dividend paid to shareholders or issue new shares.

271 Liguid Capital
Sr.# Head of Account Value in Pak l{fﬂl’ Cut / Net Adjusted

Rupees Adjustments Value

1. Assets
1.1 Property & Equipment 67,311,774 100.00% -
1.2 1 gible Assets 54,439,059 100.00% -
1.3 Investment in Govi, Securifies - - -
1.4 Investment in Debt, Securities

If listed than:

i. 5% of the balance sheet value in the case of tenure upto | year. - . -

i, 7.5% of the balance sheet value, in the case of tenure from 1-3 years. - - -

i, 10% of the balance sheet value, in the case of tenure of more than 3 years. - - -

If unlisted than:

1, 10% of the balance sheer value in the case of tenure upto 1 year, - - -

il 12.5% of the balance sheet value, in the case of tenure from -3 yeuars. - - -

i1, 15% of the balance sheet value, in the case of tenure of more than 3 years, | - - -
1.5 Investment in Equity Sceuritics

i, 1T Tisted 15% or VaR of cach seeurities on the cutoff date as computed by the Securitics

Exchange for respective seeurities whichever is higher. Provided that it any of these securities

are pledued with the securities exchange for base minimum capital requirenment, 100%, 79,974,593 25,405,003 54,568,590

haircut on the value of eligible securities to the extent of minimum regquired value of Base

minimum capital

i1, Long tenn myestment in equily securitivs - - -
.6 i -lll\'l‘!ﬂ ment in subsidiarics - - o
L7 Investment in asseciated companies/undertaking

i1F listed 20% or VaR of each securities as computed by the Securites Exchange for

respective seeurities winchever is higher i ) )
L i 1 unlisted, 100% of net value. - - )

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central
P d.n.’nr.‘rsltur_\- %w any other entity, . ) N 7:300,000 100.00% i

(i) 100% of net value, however any excess amount of cash deposited with securities exchange

to comply with requirenments of base minimum capital may be taken in the caleulation of LC.

F Margin deposits with exchange and clearing house. 62,058,732 - 62,058,732
1.10 Deposit with autherized intermediary against borrowed seeurities under SLB. - - -
1.11 Crther deposits and prepayments 3,858,529 100.00%

V38 Accrued interest, profit or mark-up on amounts placed with financial nstitutions or debt . . .
securities ete.dNil)
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iy Value in Pak Hair Cut / Net Adjusted
Se Head of Account
Rupees Adjustments Vulue
100% in respeet of markup acerued on loans to directors, subsidiaries and other related parties
1.13 Dividends receivables. 2 - =
Amounts receivable against Repo financing,
.14 Amount paid as purchaser under the REPO agreement. (Securities purchased under repo = % -
arrangement shall not be included in the investments.)
Advanees and receivables other than trade Recciveables;
1.15 (i) No haircut may be applied on the short term loan to employees provided these loans are - = %
secured and due for repayments within 12 months.
{it) No haireut may be upplied to the advince tax to the extent it is netted with provision of
: 40,214,284 40,214,284
taxation .
{iii) In all other cases 100% of net value 31,184,423 31,184,423 -
1.16 Reeeivables from clearing house or securitics exchange(s) - - -
100% value of claims other than those on account of entitiements against trading of sccuritics
in all markets including MtM gains. 5 i )
1.17 Receivables from customers
i, In casc reecivables arc against margin financing, the aggregate of (i) value of securities held
in the blocked account after applying VAR based Haireut, (i) cash deposited as collateral by
the finaneee (i) market value of any sccurities deposited as collateral afier applying VaR 7,964,310 4,625,583 3,338,727
based haircut,
Lower of net balance sheet value or value determined through adjustments.
i, Incase receivables are against margin frading, 3% of the net balance sheet value.
it, Net amount after deducting haircut ) . -
iii. Incuse receivables are against securities borrowings under SLB, the amount paid to NCCPL
as callateral upon entering into contract, net amount after deducting haricut " i i
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet 2.906.110 i} 2,006,110
value,
v. Incase of other trade receivables are overdue, or 5§ days or more, the aggregate of (i) the
n}arkel vilue 91 securﬁms pun.‘haseq for custamers and held in sull.w—::ccuunts after ap.g_l_lymg 1,895,774 4,679,200 3.895.774
VAR based haireuts, (ii) cash deposited as collateral by the respective customer and (iii}) the
market value of securities held as collateral after applying VaR based haireuts.
vi. In the case of umount of receivables from related partics, values determined after applying 1,665,951 100.00%)] -
1.18 Cash and Bank balances
1. Bank Balance-proprietory accounts 3,804,065 + 3,804,065
1. Bank balance-customer accounts 64,917,558 - 64,917,558
ifi. Cash in hand 724,977 - 724,977
1.19 Subseription money against investment in IPO/ offer for sale (asset)
{1)No haircut may be applied in respect of amount paid as subscription money provided that } i
shares have not been alloted or are not included in the investments of securities broker.
(i} In case of [nvestment in [PO where shares have been alloted but not yet credited in CDS
Account, 25% haircuts will be applicable on the value of such sccurities. 8 & 5
|(iii) Ln case of subscription in right shares where the shares have not yet been eredited in CDS
account. 15% or VAR based haireut whichever is higher, will be applied on Right Shares.
Balance sheet value or Net value after dedueting haircuts, - B
1.20 Total Assets 432,220,139 106,108,498 196,215,533

2. Liabilities

2.1

| Trade Payables

T — +
i, Payable to exchanges and clearing house

it. Payable against leveraged market products

1. Payable to customers

117,722,345

117,722,345

2.2

Current Liabilities

i, Statwtory and regulatory dues

ii. Accruals and other payables

3,839,838

3,839 838

iii. Short-term borrowings
eny g

iv, Current portion of subordinated loans

v, Current partion of long term lubilities

876,832

|vi. Deferred Liabilities

vii. Provision for bad debts

viii. Provision for taxation

ix. Other liabilities us per accounting principles and included in the financial statements

Non-Current Liabilities

i. Long-Term financing
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Value in Pak Hair Cut / Net Adjusted

Sr. it Head of Acc 1
9 £ o Rupees Adjustments Value

Note: (s) 100% haircut may be allowed against long term portion of financing obtained from a

financial nstitution against amount due against finance leases. 1,511,809 1,511,809 -
(b} Nil in all other cases.

i Other liabilities as per accounting principales and included in the financial statements & - -
il St retirement benefits - - -
Note: (s) 100% haircut may be allowed against long term portion of financing obtained from a

financial institution against amount due against finance leases. C 5 =

(b} Nil in all other cases:

1. Other liabilities as per accounting prineiples and included in the financial statements. - - -
2.4 Subordinated Loans

1 100% af Subordinated loans which fulfill the conditions specified by SECP are allowed to
be deducted:

Advanee against shares for Increase in Capital of Securities broker: 100% haircut may be

allowed in respect of advance against shares it

4. The existing authorized share capital allows the proposed enhanced share capital

b, Board of Dircetors of the company has approved the increase in capital

¢. Relevant Regulatory approvals have been oblained

d. There is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating to the increase in paid up capital have been completed

& Auditor is satisfied that such advance is against the increase of capital,

2.5 Taotal Liabilites 123,950,824 1511809 122,439,015
3. Ranking Liabilities Relating to :
3.1 Concentration in Margin Financing

The amount calculated client-to- client basis by which any amount receivable from any of the
financees exceed 10% of the aggregate of amounts receivable from total financees.

3.2 Concentration in securites lending and borrowing

The amount by which the aggregate of:

(1) Amount deposited by the borrower with NCCPL

(11} Cash margins paid and - = -
{ii1) The market value ol securities pledged as margins exceed the 110% of the market value o

- 4228914 4,228,914

shares borrowed

33 Net underwriting Commitments
{a) in the case of right issuse : if the market value of securites is less than or equal to the

subseription price;

the agpregate of:

(i) the 50% of Haireut multiplied by the underwriling commitments and

(i) the value by which the underwriting commitments exceeds the market price of the
securities,

In the case of rights issuse where the market price of securities is greater than the subscription
price, 5% of the Haircut multiplied by the net underwriting

(b) in any other case : 12.5% of the net underwriting commitments - « t
34 Negative equity of subsidiary

The amount by which the total assets of the subsidiary ( excluding any amount due from the
subsidiary) cxeeed the total liabilities of the subsidiary

s Foreign exchange agreements and foreign currency positions
5% of the net position in foreign currency. Net position in foreign currency means the
difference of wial assets denominated in foreign cuurency less total liabilities denominated in - - -
foreign currency
3.6 Amount Payable under REPO - - -
F Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the 110% of the
market value of underlying securites,

iR Concentrated proprictary positions
If the market value of any security 15 between 25% and 51% of the total proprictary positions
then 5% of the value of such security If the market of a sceurity exceeds 51% of the - - -
proprietary position.then 10% of the value of such security
39 Opening Positions in futures and options z : =
1. In case of customer positions, the total margin requiremnets in respect of open postions less
the amount of cash deposited by the customer and the value of securites held as collateral/ - 2,401,580 2,401,580

pledged with securities exchange after applyiong VaR haircuts

ii. In case of proprietary positions , the total margin requirements in respect of open positions
to the extent not already met |_
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Sr.# |Head of Account Value in Pak Hf{ir Cut/ Net Adjusted
Rupees Adjustments Value
3.10 Short selll positions
i Incase of customer positions, the market value of shares sold shert in ready market on
behalf of customers after increasing the same with the VaR based haircuts less the cash
deposited by the customer as collateral and the value of securities held as collateral after ) ) i
applying VAR based Haireuts
ii. Incase of proprictory positions, the market value of shares sold short in ready market
and not vet settled increased by the amount of VAR based haircut less the value of| = -
securities pledged as collateral after applying haircuts.
311 Total Ranking Liabilites - 6,630,494 6,630,494
Liquid capital balance 308,269,315 97,966,195 67,146,024
2023 2022
28 NUMBER OF EMPLOYEES
Number of employees at year end 18 16
Average number of employees during the year 17 16
29 DETAILL OF SECURITIES AS PER BACK OFFICE RECORD AND CDC RECORD
(;\I:iff];?f:::;i ‘\f_:_:;:lm Client Account As per CDC Record Own Account || Client Account
No. of Shares No. of Shares
Scc_ur‘ilius Held 12.272.340 215.634.980 Sccur?t:ies available . : 4,417,968 212.80?,%1?
(REG) Securities Pledged with PSX / NCCPL 7.388,371 2,751,500
Scuymics Held 6.023.800 _ ||Securities pledged with Banks 436.000 -
(MF) Pre-Settlement Delivery % :
Reconciling Entries:
Pending out - 76,263
Frozen seeuritics 30,001 3
MFES (HOUSE) 6,023,500
Book closure (BYCO Petroleum) - -
Total [ 18.296.140 [| 215,634,980 | Total ] 18,296,140 215,634,980
30 DETAIL OF SECURITIES PLEDGED No. of shares Amount in Rs.
- House aceount 7,388,371 76,988,700
- Client account 2,751,500 22,804,630
10,139.871 99,793,330
31 PATTERN OF SHARE HOLDING
CATEGORIES OF SHAREHOLDERS
NAME OITPIR[-_,C TORS AND THEIR SPOUSE(S) AND MINOR SHAREHOLDERS SHARES HELD || PERCENTAGE
CHILDREN
M. Anwar Dar 386,100 19.31%
M. Farooq Dar 751.900 37.60%
Malik Dil Awayz Ahmed 2,000 0.10%
Malik Nadeem Asghar 55,000 2.75%
Waheed Asghar Malik 55,000 2.75%
M. Ayan Dar 262,500 13.13%
M. Hassan Dar 262.500 13.13%
Esha Dar 131,250 (.56%%
Rida Dar 93,750 4.69%
Associated companies, undertakings and related parties 4 0.00%
Executives - 0.00%
Public Sector Companies and Corporations - 0.00%
Banks, development finance institutions, non-banking finance - 0.00%
Others - 0.00%
Total 2,000,000.00 100%
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SHAREHOLDERS HOLDING 5% OR MORE

NAME SHARES HELD || PERCENTAGE

‘A\_/I_J\m‘ ar Dar 386,100 19.31%

M. Farooq Dar 751,900 37.60%

M. Ayan Dar 262,500 13.13%

Hassan Dar 262,500 13.13%

) 131,250 6.56%

2023 2022
Rupees Rupees
32 CAPITAL ADEQUACY LEVEL
I'he Capital adequacy level as required by CDC is calculated as follows:

l'otal Assets 432,220,139 533,103,149
lLess: Total Liabilities 123,950,824 186,006,306

I.esst Revaluation Reserves ( created upon revaluation of fixed assets ) = 8

308,269,315 347,096,843

While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate held by Darson Securities (Private)
LLimited as at June 30, 2023 as determined by Pakistan Stock Exchange has been considered.
33 CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, wherever considered necessary, to comply with the requirements of the
Compames Act, 2017 and for the purpose of comparison and better presentation. There have been no reclassification in these financial statements.
34 GENERAL
Figures have been rounded off to the nearest rupee.

35 DATE OF AUTHORIZATION FOR ISSUE

I'hese financial statements were authorized for issue by the Board of Directors in meeting held on ng{i‘ béi/lf (41 2(: Z ;

ZF EXECUTLVE




