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INDEPENDENT AUDITORS REPORT ON STATEMENT OF NET CAPITAL BALANCE
To the Chief Executive Officer of Darson Securities (Private) Limited (the Securities Broker)

Opinion

We have audited the Statement of Net Capital Balance of Darson Securities (Private) Limited and
notes to the Statement of Net Capital Balance as at June 30, 2019 (together “the statement’).

In our opinion. the financial information in the statement of Darson Securities (Private) Limited as
at June 30. 2019 is prepared. in all material respects, in accordance with the requirements of the
Second Schedule of the Securities Brokers (Licensing and Operations) Regulations. 2016 (the
Regulations) read with Rule 2(d) of the Securities Exchange Commission (SEC) Rules 1971 (SEC
Rules 1971) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the siatement section of our report. We are independent of the
Securities Broker in accordance with the ethical requirements that are relevant to our audit of the
statement in Pakistan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note (1) to the statement, which describes the basis of accounting. The
statement is prepared to assist the Darson Securities (Private) Limited (the Securities Broker) to
meet the requirements of the SECP. Pakistan Stock Exchange (PSX) and National Clearing
Company of Pakistan Limited (NCCPL). As a result. the statement may not be suitable for another
purpose, Our report is intended solely for Darson Securities (Private) Limited (the Securities
Broker). SECP. PSX and NCCPL and should not be distributed to parties other than Darson

- Securities (Private) Limited (the Securities Broker) or the SECP. PSX or NCCPL. Our opinion is

not modified in respect of this matter.
Responsibilities of Management and Those Charged with Governance for the statement
Management is responsible for the preparation of the statement in accordance with the Regulations

and the SEC Rules 1971, and for such internal control as management determines is necessary to
enable the preparation of the statement that is free from material misstatement, whether due to fraud
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or error. Those charged with governance is responsible for overseeing the Securities Broker's |
financial reporting process. rapi
ecuril
Auditor's Responsibilities for the Audit of the statement
Our objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion. ‘rivat
Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in staten
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can (Priv
arise from fraud or error and are considered material if, individually or in the aggregate. they could . requ
reasonably be expected to intluence the economic decisions of users taken on the basis of this .oulafl
statement. C)R
CPR
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
e Identity and assess the risks of material misstatement of the statement, whether due to fraud or
error. design and perform audit procedures responsive to those risks. and obtain audit evidence l_gds':
that 1s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 'bec_l :
material misstatement resulting from fraud is higher than for one resulting trom error, as fraud gc o
may involve collusion. forgery. intentional omissions. misrepresentations. or the override of _am ‘lll
internal control. 3
med |
e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. but not for the purpose of expressing an batll
opinion on the ettectiveness of the Securities Broker’s internal control. ‘
e FEvaluate the appropriateness of accounting policies used and the reasonableness ot accounting E d
estimates, 1f any, and related disclosures made by management. :qu
‘
L
We communicate with those charged with governance regarding. among other matters. the planned “ Li
scope and timing of the audit and significant audit findings. including any significant deficiencies in ﬁlﬁ
internal control that we identity during our audit. N
The engagement partner on the audit resulting in this independent auditor’s report is FAISAL
IQBAL KHAWAJA
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DARSON SECURITIES (PRIVATE) LIMITED _ ol
NET CAPITAL BALANCE ;A |
AS AT JUNE 30, 2019 § ==
[ DESCRIPTION I VALUATION BASIS [[C~ote ][ VALUE | = |
(Amount in Rupees) i |
CURRENT ASSETS - |
Cash in hand As per book value 2 294,451
Cash at bank: [T.—\L ‘
- Pertaining to brokerage house As per book value 19,912,808 Securi
- Pertaining to clients As per book value 27,971,222
Deposits against exposure with PSX As per book value 35,900,000
Deposits against MTS Exposure Margin with NCCPL As per book value 92,001
Total bank balances As per book value 83,876,031
Trade Receivable Privat
Book Value 3 38,231,475 > slaten
Less: overdue for more than 14 days (9,299,688) 28,931,787 -
- o - 5 (Priw
Investment in Listed Securities
in the name of broker 1 requ
Market value 49,766,418 eoulatl
Less: 15% discount (7,464,963) 42,301,455 iy,
—_— EC)R
Securities purchased for client 6,207,127 iCP).
Securities purchased for the client and held
by the member where the payment has
not been received within 14 days.
Listed Term Finance Certificates/Corporate Bonds Market value - ne (1S4
( Not less than BBB grade Less: 10% discount " - i 4
g ) _ ribed 1
Federal Investment Bonds Market value - are ![ﬂ
Less: 5% discount - -
o —— yant 0
Treasury bills Market value - ties in|
Any other current asset specified by the commission Value determined by the commission uned ®
161,610,851
CURRENT LIABILITIES ibu tion
Trade Payable Book value 4 31,042,103
Less: Overdue for more than 30 days (14,765,435) 16,276,668 BSiS of
Other liabilities As classified under the generally accepted 5 18,510,691 the Sea
accounting principles. /7 and N
34,787,359 ot be sa
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DARSON SECURITIES (PRIVATE) LIMITED
NET CAPITAL BALANCE
AS AT JUNE 30, 2019

NOTES TO STATEMENT OF THE NET CAPITAL BALANCE
1 BASIS OF ACCOUNTING

o W=

The statement of Net Capital Balance (the statement) of Darson Securities (Private) Limited has been prepared in
conformity with the requirements of the Second Schedule of the Securities Brokers (Licensing and Operations)
Regulations, 2016 (the Regulations) read with Rule 2(d) of the Securities Exchange Commission (SEC) Rules 1971 (SEC PITAL |

Rules 1971) issued by the Securities and Exchange Commission of Pakistan (SECP) and Guidelines issued by SECP from : Securil
time to time for calculation of the statement.,

2 BANK BALANCES AND CASH DEPOSITS Note ~ =  —meeeeee Rupees -----mmm--
These are stated at book value. ;
. (Private
Cash in hand 294,451 le statem
Bank balance pertaining to: 1
Brokerage house 19,912,808 s (Priva
Client 27,971,222 he requa
Total bank balance 47,884,030 Reculatid
Margins JEC) Rul
Deposit against exposure and lossses with Pakistan Stock Exchange 35,900,000 :CP)
Deposit against MTS exposure margin with NCCPL 92,001 I i
84,170,482
3 TRADE RECEIVABLES
These are valued at cost less bad and doubtful debts (if any) and debts outstanding for more than 14 days. ng (ISAS
’ ribed in
---------- (1] =TI — :
P ire indeg
Total receivable 38,231,475 ant o o
Outstanding for more than 14 days (9,299,688) ies in ad
Balance generated within 14 days and/or not yet due 28,931,787 ined isl
4 TRADE PAYABLES
Total payables 31,042,103 bution
Outstanding for more than 30 days (14,765,435)
Balance generated within 30 days 16,276,668 1 !
5iSs o an
5  OTHER LIABILITIES e Securd
and Nany
Accrued expenses 3,745,256 be suitasl
Trade payables overdue by 30 days 14,765,435 Eisedt {
18,510,691

jes other
0 NCCPL {
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